
www.strategic-risk-global.com  [ MARCH 2014 ]  StrategicRISK  27

Rise of the MINTs

Latin America is holding the 
attention of the captive 
community thanks to a steady 
growth in alternative risk 
transfer programmes, notes 
Marsh in its most recent 
benchmarking study. 

Many LatAm corporations 
are well positioned fi nancially 
to consider a larger self-insured 
retention in combination with 
traditional risk transfer options, 
and are eager to improve their 
understanding of the business 
benefi ts, operational aspects, 
and fi nancial benefi ts of 
using captives.

“We feel there are some 
good opportunities in South 
America provided the captive 
model works for that country,” 
says Kane’s Clive James. “It 
works for Brazil, but there are 
still restrictions on getting 

reinsurance premiums out. 
You’ve got to off er it to local 
insurers fi rst, which does put a 
bottleneck on reinsurance for 
captives. But South America 
generally is a developing area 
and we see there are some 
good opportunities there. 
As an organisation, we 
are optimistic about how 
that’s developing.”

In Latin America, semi-
governmental agencies or 
organisations guaranteed by a 
government tend to dominate 
the captive market, with a 
heavy focus on commodities, 
according to Nearshore 
Americas. The obvious options 
for parent companies in Latin 
America is to locate their 
captives in off shore domiciles 
such as Bermuda, Cayman or 
Barbados. At present, there is 

no local domicile of choice in 
South America. 

“When the Bermuda 
conference was on, they 
specifi cally geared it towards 
Latin America so risk managers 
and organisations in LatAm 
are seeing Bermuda as a home 
for captives because of its 
reputation and history – and 
also logistically it is closer,” 
says James. “Bermuda would be 
the place they would head to 
by default.”

Bermuda has set up tax 
information exchange 
agreements (TIEAs) with a 
number of Latin American 
countries and this has helped 
it win a number of new 
formations, according to Shelby 
Weldon, director of licensing 
and authorisation at the 
Bermuda Monetary Authority. 

“The Bermuda market has 
spent some time in Latin 
America talking about Bermuda 
as a viable captive domicile and 
we have seen some formations.

“I would suspect that when 
multinationals in Latin America 
look at jurisdictions to set up 
captives in, Bermuda will 
continue to be one of the fi rst 
jurisdictions that come into 
their discussions,” he 
continues. “I know Bermuda is 
not alone in seeking captive 
business from that market but 
we are well placed to take 
advantage of the growing 
economies in Latin America 
and the increased interest in 
captive solutions. I’ve had the 
opportunity to spend some 
time in Latin America and 
Bermuda has a very good 
reputation there.”

Bermuda woos LatAm
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Ranking Estimated gross 
domestic product 2050

 US 1 China
 China 2 US
 Japan 3 India
 Germany 4 Euro area
 France 5 Brazil
 UK 6 Russia
 Brazil 7 Japan
 Russia 8 Mexico
 Italy 9 Indonesia
 India 10 UK
 Canada 11 France
 Australia 12 Germany
 Spain 13 Nigeria
 Mexico 14 Turkey
 South Korea 15 Egypt
 Indonesia 16 Canada
 Turkey 17 Italy
 Netherlands 18 Pakistan
 Saudi Arabia 19 Iran
 Switzerland 20 Philippines

 Nigeria 39 Source: World Bank, Goldman Sachs

26_28_RiskFinancing_SRMar14.indd   2726_28_RiskFinancing_SRMar14.indd   27 18/02/2014   16:5418/02/2014   16:54


